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Kuwait National Cinema Campany K.P.S.C
State of Kuwalt

Report on Review of Interim Condensed Consolidated Financial Information to the Board of Directors

Introduction

We have reviewed the accompanying interim condensed consolidated statement of financlal position of Kuwait National
Cinema Company - K.P.5.C "the Parent Company" and Its subsidiarles "together referred to as the Group" as at
30 September 2018 and the related Interim condensed consolidated statements of Income, comprehensive income,
changes In equity and cash flows for the nine-month period then ended. The Parent Company’s management Is
responsible for the preparation and presentation of this Interlm condensed consolldated financlal Information In
accordance with International Accounting Standard No. (34) "Interim Financial Reporting”. Our responsibility is to
exprass a conclusion on this interim condensed consolidated financlal information based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410, "Review of Interim
Financial Information Performed by the Independent Auditor of the Entity."

A revlew of Interlm condensed consolldated financlal Information consists of making Inquiries, primarily of persons
responsible for financtal and accounting matters, and applying analytical and other review procedures. A review is
substantially less In scope than an audit conducted in accordance with International Standards on Auditing and
consequently does not enable us to obtain assurance that we would become aware of all significant matters that might
be identified In an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attentlon that causes us to belleve that the accompanying interim
condensed consolidated financial information is not prepared, in all materlal respects, In accordance with International
Accounting Standard No. (34) "Interim Financlal Reporting”.

Report on Other Legal and Regulatory Requirements

Furthermore, based on our review, the Interim condensed consolldated financial information is in agreement with the
books of the Parent Company. To the best of our knowledge and belief, no violatlons of the Companies Law No, 1 of
2016 and Its executive regulation, as amended, or of the Parent Company's Memorandum and Articles of Assaclatlon,
as amended, have occurred during the nine-month period ended 30 September 2018 that might have had a material
effect on the business of the Group or on Its consolldated financial position.

-

Talal Yousef Al-Muzaini
Licence No. 209A
Deloitte & Touche - Al-Wazzan & Co.

Kuwalit, 31 October 2018
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1] KuwAT NATIOHAL CivaMA COMPANY. .

Interlm Condensed Consolldated Statement of Financlal Position as at 30 September 2018

(Unauditad)
(All amounts are in Kuwaitl Dinar)
Note 30 September 31 Dacamber 30 September
2018 2017 2017
(Audited)
ASSETS
Non-current assets
Property, plant and equipment 5 14,432,623 9,330,088 10,149,214
Investments property 7,077,887 7,077,887 7,020,417
Intanglble assets 1,223,086 1,084,709 890,874
Investments in assoclate 6 37,341,309 37,488,774 36,530,591
Financlal Investments 7 12,955,564 18,149,580 20,801,572
73,030,469 73,131,038 75,392,668
Currant assets
Inventories 455,232 742,842 347,577
Trade and other recelvables B 2,302,338 2,133,679 2,542,548
Cash on hand, at banks and Investment portfollos 9 34,592,720 33,656,363 25,815,742
37,350,290 36,532,884 28,705,867
Total assets 110,380,759 109,663,922  _ 104,098,535
Equity and liabilities
Equity
Share capltal 10,106,250 10,106,250 10,106,250
Treasury shares 10 (7,739,149) (6,504,B55) (6,502,597)
Statutory reserve 5,065,834 5,065,834 5,053,125
Voluntary reserve 12,475,047 12,475,047 11,414,197
Other reserves 11 17,720,526 18,016,480 18,932,334
Retalned earnings 36,331,525 34,378,713 34,223,051
Equity attributable to Company'’s shareholders 73,960,033 73,537,469 73,226,360
Non-controlling Interest 35,019 32,558 32,431
73,995,052 73,570,027 73,258,791
Liabllities
Non-current llabllitles
Post-employment benefits 1,873,833 1,619,794 1,583,806
Current llabilitles
Trade and other payables 9,055,052 9,469,689 9,219,289
Loans and bank facllitles 12 25,456,822 25,004,412 20,036,649
34,511,874 34,474,101 29,255,938
Total liabilities 36,385,707 36,093,895 30,839,744
Total equlty and liabilitles 110,380,759 109,663,922 1 98,535

The accompanying notes form an integral part of this Interim condensed consolldated financial information.

Abdul Wahaeb Marzouq Al-Marzouq
Chalrman

Ahmed Abdul Aziz Al S:h-awl
Vice Chalrman
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I KUWAIT BRATIONAL CREMA COMPANY, ,

Interim Condensed Consolidated Statement of Income for the nine months ended 30 September 2018

(Unaudlted)

(All armounts are In Kuwalt! Dinar)

Note

Operating revenues

Operating costs

Gross profit

Other operating income

General and adminlstrative expenses

Other operating expenses

Net profit of financlal Investments

Group's share in an assoclate results 6
Finance costs

Net profit bafore deductions

Contribution to Kuwait Foundation for the
Advancement of Sclences

National Labor Support Tax
Zakat
Net profit for the period

Distributed as follows:
Parent Company’s shareholders

Non-controlling Interest

Earnings per share (fiis) 13

Three months ended Nine months ended
30 September 30 September
2018 2017 2018 2017
5,139,059 5,328,177 12,969,088 13,872,403
(4,188,043) _ (4,089,012) (10,606,709) _(10,863,283)
951,016 1,239,165 2,362,379 3,009,120
2,518,109 2,189,622 6,466,869 6,103,021
(608,525) (706,703)  (1,733,431) (1,907,558)
(737,573) (674,200)  (1,921,064)  (1,830,618)
7,072 490,008 661,014 1,920,294
688,602 735,452 2,353,873 2,660,294
(272,176) (210,387) (795,647) (624,969)
2,546,525 3,062,957 7,393,993 9,329,584
(16,410) (22,981) (44,276) (65,161)
(121,386) (77,495) (238,920) (231,839)
(39,066) (51,755) (67,981) (92,958)
2,369,663 2,910,726 7,042,816 8,939,626
2,367,751 2,910,507 7,039,980 8,938,486
1,912 219 2,836 1,140
2,369,663 _ 2,910,726 7,042,816 8,939,626
25.70 30.87 75.25 94.87

The accompanyling notes form an integral part of this Interim condensed consolidated financlal Information.
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KUWAIT NATIONAL Ctthah CCUMAY.

Interim Condensed Consolidated Statement of Comprehensive Income for the nine months endad 30 September

2018
(Unaudited)
(All amounts are In Kuwaiti Dinar)
Three months ended Nine months ended
30 September 30 September
2018 2017 2018 2017
Net profit for the perlod 2,369,663 2,910,726 7,042,816 8,939,626
ot ompreha e in
Items cannot be re-classified later Into
statement of Income:
Net changes In falr value of financial investments at
fair value through OCI 1,009,342 282,604 -
Group's share In an assaciates’ reserves (54,213) (198,188) (678,319) (289,811)
955,129 (198,188) (395,715) (289,811)
Items can be re-classified later Into statement
of income:
Transferred to statement of Income from sale of
avallable for sale investments - (328,333) - (568,082)
Group's share in an associate’s reserve 2,835 (8,041) 12,764 (33,241)
Foreign currency translation differences of a subsidiary (294) (6,783) (1,013) (14,074)
Net changes In fair value of avallable for sale
investments - 30,856 - 965,477
2,541 (312,301) 11,751 350,080
Total other comprehensive income items 957,670 (510,489) (383,964) 60,269

Total comprehensive Income for the perlod

Distributed as follows:

Parent Company's shareholders

Non-controlling Interest

3,327,333 2,400,237

6,658,852 8,999,895

3,325,421 2,400,018
1,912 219

6,656,016 8,998,755
2,836 1,140

3,327,333 2,400,237

6,658,852 __ 8,999,895

The accompanying notes form an Integral part of this interim condensed consolidated financial information.



Kuwait National Cinema Company K.P.S.C.
And its Subsidiaries
State of Kuwait

Interim Condensed Consolidated Statement of Changes in Equity for the nine months ended 30 September 2018

{(Unaudited)

I@ a.-s.f-,‘-))r.’.:/.,tﬁbs-ﬁf

(All amounts are in Kuwaiti Dinar)

Equity attributable to shareholders of the Parent Company

Share Treasury Statutory Yoluntary Other Retained Equity Non- Total
Capital Shares Reserve Reserve Reserves Earnings Attributable  controlling
{Note 11) to Company’s  Interest
Shareholders
Balance as at 1 January 2017 10,106,250 {6,698,660) 5,053,125 11,414,197 18,768,492 30,280,037 68,923,441 31,666 68,955,107
Net profit for the period - = - - = 8,938,486 8,938,486 1,140 8,939,626
Other comprehensive income items - - = 60,269 - 60,269 = 60,269
Total comprehensive Income for the
period = = = - 60,269 8,938,486 8,998,755 1,140 8,999,895
Purchase of treasury shares - (12,817) = - (12,817) - (12,817)
Sale of treasury shares - 208,880 - - 103,573 = 312,453 - 312,453
Cash dividends (Note 14) = - - - - (4,995,472) (4,995,472) (375) {4,995,847)
Balance as at 30 September 2017 _10,106,250 (6,502,597} 5,053,125 11,414,197 18,932,334 34,223,051 73,226,360 32,431 73,258,791
Balance as at 1 January 2018 10,106,250 (6,504,855) 5,065,834 12,475,047 18,016,480 34,378,713 73,537,469 32,558 73,570,027
Adjustments from adoption of IFRS ¢
(Note 2.2.1.2) - & = = 88,010 22,639 110,649 - 110,649
Balance as at 1 January 2018
(restated) 10,106,250 (6,504,855) 5,065,834 _12,475,047 18,104,450 34,401,352 73,648,118 32,558 73,680,676
Net profit for the period - 5 . - - 7,039,980 7,039,980 2,836 7,042,816
Other comprehensive income items  __ ¥ P = > = (383,964) - (383,964) = (383,964)
Total comprehensive income for the
period - (383,964) 7,039,980 6,656,016 2,836 6,658,852
Transferred from changes in fair value
reserve of retained earnings resulted
from sale - = - = = 7 = =
Purchase of treasury shares . (1,234,254) - - - - (1,234,294) - (1,234,294)
Group’s share from increase of
assodate’s contribution in a subsidiary = 5 - - - 45,068 45,068 45,068
Cash dividends (Note 14} = = - = - (5,154,875) (5,154,875) (375) (5,155,250)
Balance as at 30 September 2018 _ 10,106,250 {(7,739,149) 5,065,834 12,475,047 17,720,526 36,331,525 73,960,033 35,019 73,995,052

The accompanying notes form an integral part of this interim condensed consolidated financial information.
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And Its Subsidiaries KUWAIT ATIONAL CINEMA COMPANY,

State of Kuwalt

Kuwalt Natlonal Clnema Company K.P.S,C. I%

Interim Condensed Consolidated Statement of Cash Flows for the nine months ended 30 September 2018

(Unaudited)
(All amounts are In Kuwaiti Dinar)

Note Nina months ended
30 September
2018 2017
Cash flows from operating activities
Net profit for the period 7,042,816 8,939,626
Adjustments:
Depreciation and amortization 1,484,589 982,660
Net gains from financial Investment (661,014) (1,920,294}
Group's share In an associate's results (2,353,873) (2,660,294)
Credit profit and loss (140,685) -
Post-employment benefits 290,968 163,671
Finance costs 795,647 624,969
Operating profit before changes in operating assets and liabilities 6,458,448 6,130,338
Inventories 287,610 (72,671)
Trade and other receivables 26,018 (888,411)
Trade and other payables (249,463) (122,344)
Cash generated from operating activities 6,522,613 5,046,912
Post-employment benefits pald (36,929) (37,640)
Net cash generated from operating activitles 6,485,684 5,009,272
Cash flows from Investment activities
Pald for purchase of property, plant and equipment (5,449,509) (1,448,656)
Pald for purchase of intanglble assets (1,274,433) -
Proceeds from sale of Investments at FVTOCI 5,476,619 2,355,305
Dividends recelved 2,620,782 2,858,287
Net cash generated from investing activities 1,373,459 3,764,936
Cash flows from financing activities
Loans and bank facllities 452,410 153,700
(Paid for purchase) / collected from selling treasury shares (1,234,294) 299,637
Finance costs paid (969,668) (605,019)
Dlvidends paid (5,161,105) (4,926,391)
Net cash used in financing actlvitles (6,912,657) (5,078,073)
Net Increase in cash and cash equivalents 046,486 3,696,135
Cash and cash equivalents at the beginning of tha period 33,636,234 22,109,607
Cash and cash equivalents at the end of the period 9 34,582,720 25,805,742

The accompanying notes form an integral part of this interim condensed consolidated financial information.
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| KUVZAT NATIONAL CLagnea COMPANY, .

Notes to the Condensed Consolldated Financlal Statements for the nine months ended 30 September 2018
(Unaudited)
(All amounts are in Kuwalti Dinar unless otherwise stated)

1.

2,

2.1

2.2

2.2.1

Company’s Incorporations

Kuwait National Cinema Company K.P.S.C. “The Company” is a Kuwaiti Public Shareholding Company reglstered
and Incorporated In Kuwait on 5 October 1954 and Is licensed to engage in all activities relating to the cinema
industry, entertainment, and cultural events,

The Company Is listed on the Kuwait Stock Exchange.

The registered office of the Company Is located at Al-Zahra area, 360 Mall, fourth floor, P.O. Box 502 Safat,
13006 Safat, Kuwait.

These Consolidated financlal Informatlon Include the financial information of the Company and its following
subsidiaries “together referred to as the Group™:

Ownership Activity Incorporation
percentage country
(%)
Publishing and
International Film Distribution Company K.S5.C.C. 99.25 fitm distribution Kuwalt
Production and
Al-Kout Fllm Production and Distributlon Company S.A.E. 100 film distribution Egypt

The Interim condensed consolidated financial information for the nine months ended 30 September 2018 was
authorized for Issuance by the Board of Directors on 31 October 2018, The consolidated financial staternents
for the year ended 31 December 2017 were approved by the general assembly for the shareholders on
27 March 2018,

Basls of presentation and slgnificant accounting policles

Baslis of presentation

This interim condensed cansolidated financial informatlon has been prepared In accordance with International
Accounting Standard No. (34), “Interim Financial Reporting”.

The Interim condensed consolldated financial information does not Include all Information and disclosures
required for complete financial statements in accordance with International Financlal Reporting Standards.

In the management’s opinion, all necessary adjustments, Including recurring accruals have been Included in
the Interim condensed consalidated flnanclal Informatlon for fair presentation. The operating resuits for the
period ended 30 September 2018 are not necessarily Indicative of results that may be expected for the year
ending 31 December 2018. For further Information, it Is possible to refer to the consolidated financial
statements and its related notes for the year ended 31 December 2017.

Significant accounting policles

The accounting policies used in preparing the Interlm condensed censolidated financial information simtlar to
those used In the preparation of consolidated financial statements for the year ended 31 December 2017 except
for the effect of application of new and revised International Financial Reporting Standards (IFRS) as the
follows:

Impact of application of IFRS 9 Financlal Instruments

In the current year, the Group has applied IFRS 9 Financial Instruments (as revised In July 2014) and the
related consequentlal amendments to other IFRSs. IFRS 9 Introduces new requirements for;

1) The classification and measurement of financlal assets and financlal llabilities,

2) Impalrment for financlal assets and

3) General hedge accounting.

The Group has applied IFRS 9 in accordance with the transitlon provisions set out In the standard starting on
1 January 2018,

In accordance with the transitional provision in IFRS 9, the Group chooses not to restate comparative
informatlon for prior perlods, and then applled IAS 39 for the comparative perlod.

The key changes to the Group’s accounting policies as well as impact on the Group’s financlal Information are
described below.



Kuwait Natlonal Cinema Company K.P.S.C.

And its Subsldiaries I% ITTITY TP
State of Kuwait | KUWAIT NATIONAL CINEMA COMPANY.

Notes to the Condensed Consolidated Financial Statements for the nine months ended 30 September 2018
{(Unaudited)
(All amounts are in Kuwaiti Dinar unless otherwise stated)

2,2.1.1 Accounting pollcy

Financlal Instruments

Financlal assets and financlal liabilities are recognised when the Group becomes a party to the contractual
provisions of the Instrument.

Financial assets and financlal liabillties are inltially measured at falr value. Transactlon costs that are directly
attributable to the acquisition or Issue of financial assets and financlal llabllitles (other than financlal assets and
financial liabllities at fair value through consolldated statement of income) are added to or deducted from the
fair value of the financlal assets or financlal llabllitles, on Initlal recognition. Transaction costs directly
attributable to the acquisition of financial assets or flnanclal liabllities at falr value through consolidated
statement of income are recognised immediately in consclidated statement of Income.

FInanclal assets

All regular way purchases or sales of financial assets are recognised and derecognised on a trade date basis.
Regular way purchases or sales are purchases or sales of financlal assets that require delivery of assets within
the time frame established by regulation or canvention in the marketplace.

All recognised financlal assets are subsequently measured In thelr entirety at either amortised cost or fair value,
depending on the classlification of the financlal assets.

Classification of financial assets

Debt Instruments that meet the following condltions are subsequently measured at amortised cost:

« The financlal asset Is held within a business model whose objective is to hold financial assets in order to
collect contractual cash flows; and

« The contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments
of princlpal and interest on the principal amount outstanding.

Debt instruments that meet the following conditlons are subsequently measured at FVTOCI:

« The financial asset is held within a business model whose objective is achieved by both collecting contractual
cash flows and selllng the financial assets; and

» The contractual terms of the financial asset glve rise on specified dates to cash flows that are solely payments
of principal and interest on the principal amount outstanding.

By default, all other financlal assets are subsequently measured at FVTPL.

Desplte the aforementloned, the Group may make the followlng Irrevocable election/designation at initial

recognition of a financlal asset:

« The Group may Irrevocably elect to present subsequent changes in falr value In other comprehenslve income
If certain criteria are met;

« The Group may Irrevocably designate a debt Investment that meets the amortised cost or FVTOCI criterla as
measured at FVTPL If doing so eliminates or significantly reduces an accounting mismatch.

Amortised cost
Financial assets classified at amortized cost are subsequently measured at amortized cost using the effective
Interest method adjusted for impalrment losses, If any.

Interest Income Is recognized In the consolidated statement of Income.

Equity Instruments designated as at FVTOCI

On initial recognition, the Group may make an Irrevocable election (on an instrument-by-instrument basls) to
designate investments In equity instruments as at FVTOCI, Deslgnation at FVTOCI is not permitted if the equity
investment is held for trading or If it is contingent conslderation recognised by an acqulrer in a business
combinatien to which IFRS 3 applies.

Investments [n equity Instruments designated as at FVTOCI are initially measured at fair value plus transaction
costs. Subsequently, they are measured at falr value with galns and losses arislng from changes In falr value
recognlsed in other comprehensive income and accumulated in the investments revaluation reserve.,



Kuwalt National Cinema Company K.P.S.C.

And its Subsldlarles I il 8 Sl e 1 a
State of Kuwait KUWAIT NATIONAL CINEMA COMPANY...

Notes to the Condensed Consolldated Financial Statements for the nlne months ended 30 September 2018
(Unaudited)
(All amounts are in Kuwaiti Dinar unless otherwise stated)

The cumulative gain or loss will not be reclassified to consolldated statement of income on disposal of these
investments, Instead, they will be transferred to retained earnings.

Dividends on these investments In equity Instruments are recognised in consolidated statement of income when
the Group's right to receive the dividends Is established, unless the dividends clearly represent a recovery of
part of the cost of the Investment.

Financial assets at FVTPL

Financlal assets that do not meet the criteria for being measured at amortised cost or FVTOCI are measured
at FVTPL,

Financlal assets at FVTPL are measured at falr value at the end of each reporting perlod, with any fair value
gains or losses recognlsed in consolidated statement of income to the extent they are not part of a deslgnated
hedging relationship.

The net galn or loss recognised In statement of Income Includes any dividend or Interest earned on the financlal
assets, Fair value Is determined In the manners described in Note 3.

Forelgn exchange gains and losses

The carrying amount of financlal assets that are denominated In a forelgn currency Is determined in that forelgn

currency and translated at the spot rate at the end of each reporting period.
For financial assets measured at amortised cost, exchange differences are recognised in consolidated
statement of Income.

- For equity Instruments measured at FVTOCI, exchange differences are recognised In other comprehensive
income In the Investments revaluation resarve,

- For financial assets measured at FVTPL, exchange differences are recognised in consolidated statement of
Income.

Impalrment of financlal assets

The Group recognlizes a loss allowance for expected credit losses on investments in debt instruments that are
measured at amortized cost or at FVTOCI, recelvables, as well as on loan commitments and financlal guarantee
contracts. No Impalrment loss Is recognized for investments In equity Instruments. The amount of expected
credit losses Is updated at each financlal reporting date to reflect changes In credit risk since Initial recognition
of the respective financlal Instrument.

The Group always recognizes lifetime ECL for trade receivables, amounts due from customers under
construction contracts and lease receivables. The expected credit losses on these flnanclal assets are estimated
using a provision matrix based on the Group’s historical credlt loss experlence, adjusted for factors that are
specific tc the debtors, general economic conditions and an assessment of both the current as well as the
forecast direction of conditions at the reporting date, including time value of money where appropriate,

For all other financlal instruments, the Group recognizes lifetime ECL when there has been a significant Increase
In credit risk since Initial recognition. If, on the other hand, the credit risk on the financlal instrument has not
increased significantly since initial recognition, the Group measures the loss allowance for that financial
Instrument at an amount equal to 12 months ECL, The assessment of whether lifetime ECL should be recognized
Is based on significant increases In the likellhood of risk of a default occurring since initial recognition instead
of on evidence of a financlal asset being credit-impalred at the reporting date ar an actual default occurring.

Lifetime ECL represents the expected credit losses that will result from all possible default events over the
expected life of a financlal instrument. In contrast, 12 months ECL represents the portion of lifetime ECL that
Is expected to result from default events on a financial instrument that are possible within 12 months after the
reporting date.
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Notes to the Condensed Consolidated Financlal Statements for the nine months ended 30 September 2018
(Unaudited)
(All amounts are In Kuwaltl Dinar unless otherwise stated)

Derecognition of financial assets

The Group derecognises a financlal asset only when the contractual rights to the cash flows from the asset
expire, or when It transfers the financlal asset and substantially all the risks and rewards of ownership of the
asset to another party. If the Group nelther transfers nor retains substantially all the risks and rewards of
ownership and continues to control the transferred asset, the Group recognises its retained Interest Iin the asset
and an assoclated liabllity for amounts It may have to pay. If the Group retalns substantially all the risks and
rewards of ownershlp of a transferred financlal asset, the Group continues to recognise the financlal asset and
also recognises a collateralised borrowlng for the proceeds received,

On derecognition of a financial asset measured at amortised cost, the difference between the asset's carrying
amount and the sum of the consideration received and recelvable Is recognlsed In consolldated statement of
income. In additlon, on derecognition of an investment in a debt instrument classifled as at FVTOCI, the
cumulative galn or less previously accumulated in the investments revaluation reserve Is reclassified to
consolidated statement of Income. In contrast, on derecognition of an investment In equity Instrument which
the Group has elected on Initlal recognition to measure at FVTOCI, the cumulative gain or loss previously
accumulated In the Investments revaluation reserve Is not reclassified to consolldated statement of Income,
but Is transferred to retalned earnings.

Financial liabilities and equity instruments

Classification as debt or equlty

Debt and equity Instruments issued by an entity are classlfled as elther financlal llabllitles or as equity In
accordance with the substance of the contractual arrangements and the definitions of a financlal llability and
an equity instrument.

Equity Instruments

An equity instrument Is any contract that evidences a residual interest in the assets of an entity after deducting
all of its liabllities. Equity Instruments issued by an entity are recognized at the proceeds recelved, net of direct
Issue costs.

Repurchase of the Group's own equity instruments Is recognized and deducted directly In equity, No gain or
loss Is recognized In consolidated statement of Income on the purchase, sale, Issue or cancellation of the
Group's own equity instruments.

Financlal liabilities
All financlal liabllitles are subsequently measured at amortized cost using the effectlve Interest method or at
FVTPL.

The accounting for financial liabilities remalns largely the same as It was under IAS 39, except for the treatment
of gains or losses arising from an entity’s own credlt risk relating to liabilities designated at FVTPL. Such
movements are presented in OCI with no subsequent reclassification to the statement of profit or loss.

Financlal labliities subsequently measured at amortised cost

Financial liabilities that are not:

1) Contingent consideratlon of an acquirer in & business combination,

2) Held-for trading, or

3) Deslgnated as at FVTPL.

Are subsequently measured at amortized cost using the effective Interest method.

The effective Interest method Is a method of calculating the amortized cost of a financlal llabllity and of
allocating Interest expense over the relevant period. The effective [nterest rate Is the rate that exactly discounts
estimated future cash payments (including all fees and points pald or recelved that form an Integral part of the

effective Interest rate, transaction costs and other premiums or discounts) through the expected life of the
financial liabllity, or (where approprlate) a shorter perlod, to the amortized cost of a financial liability.

Forelgn exchange gains and losses

For financial liabilities that are denominated In a forelgn currenfcy and are measured at amortized cost at the
end of each reporting perlod, the foreign exchange gains and losses are determined based on the amortized
cost of the Instruments. These forelgn exchange gains and losses are recognized In the ‘other gains and losses’
line Iltem In consolldated statement of Income for financial liabilities that are not part of a designated hedging
relationship.
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2.2.1.2

2.2.2

Derecognition of financlal liabllities

The Group derecognizes financial liabilities when, and only when, the Group’s obligations are discharged,
cancelled or they expire. The difference between the carrylng amount of the flnanclal llabllity derecognized and
the consideration paid and payable, is recognized in consolidated statement of income.

Disclosures In relatlon to the Inltlal application of IFRS 9

The table below lllustrates the classification and measurement of financial assets and financlal liabllitles under
IFRS 9 and IAS 39 at the date of Initlal application, 1 January 2018.

Orlginal New Orlginal New carrying Differences
measurament measurement carrying amount
category under category under amount under IFRS 9
IAS 39 IFRS 9 under IAS 39
Investments In eyuily Avallable-for-sale  FA al FVTOCI
instruments investments 18,149,580 18,149,580 -
Recelvables and other Loans and FA at amortized
debit balances recelvables cost 23133»679 2,1 85;765 52,086
Cash and cash equivalents Loans and FA at amortized
recelvables cost 33,656,363 33,646,234 (10,129)
Trade and other credit Financial liabilities Financial liabllities
balances at amortized cost at amortized cost (9,469,539) (9,470,145) (456!
41,501
Group's share from the effect on retained earnings of assoclate (Note 5) (18,862)
Adjustments resulted from adoption of IFRS 9 on Group's retalned earnings 22,639
Group's share from the effect on associate’s reserves (Note 6) 88,010

There were no financial assets or financial liabilities, which the Group had previously designated as at FVTPL
under IAS 39, and there were no financlal assets or financlal llabllitles which the Group has elected to deslgnate
as at FVTPL at the date of initial application of IFRS 9.

Impact of application of IFRS 15 Revenue form Contract from Customers

IFRS 15 was Issued In May 2014 and |s effective for annual perlods commencing on or after 1 January 2018,
IFRS 15 outlines a single comprehensive model of accounting for revenue arising from contracts with customers
and supersedes current revenue guldance, which Is found currently across several Standards and
Interpretations within IFRS. Under IFRS 15, revenue is recognized at an amount that reflects the consideration
to which an entity expects to be entitled In exchange for transferring goods or services to a customer.
It established a new flve-step model that wlill apply to revenue arising from contracts with customers as follows:

Step 1: Identify the contract(s) with the customer

Step 2: Identlfy the performance obligations In the contract

Step 3: Determine the transaction price

Step 4: Allocate the transaction price to the performance obligations In the contract
Step 5: Recognize revenue when (or as) the entity satisfles a performance obligation

The Group adopted IFRS 15 *Revenue from Contracts with Customers’ resulting in no change in the revenue
recognition policy of the Group in relation to its contracts with customers. Further, adoption of IFRS 15 had no
Impact on this Interim condensed consolidated financlal Informatlon of the Group.

10
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4,

Fair value estimation
The falr values of financlal assets and financlal llabllities are determined as follows:
o Level one: Quoted prices In active markets for Identical assets or liabilities.

« Level two: Quoted prices in an actlve market for similar instruments. Quoted prices for identical assets
or llabllitles In market that Is not active, Inputs other than quoted prices that are observable
for assets and liabilities.

« Level three: valuatlon technlques that are not based on observable market data.

The table below glves Information about how the fair values of the significant financlal assets and llabllltles are
determined:

Falr value as at Fair Valuation
30 September 31 December 30 September value technique(s) and
2018 2017 2017 higrarchy Key input(s)

Equity Instruments
designated as FUTOCK
Quoted shares 11,376,885 . « Level 1 Last bld price
Unquoted shares 1,574,511 + Level 3 Discounted cash flows
Investment funds 4,168 - - Level 2 Net assets value
Avallable for sale investments:
Quoted shares G 16,570,901 19,222,791  Level 1 Last hid price
Investment funds 4,168 4,270 Level 2 Net assets value

The fair value of other financial assets and financial liabilitles approximately equal Its book value as at the
financlal Information date.

Judgment and estimates

In the application of the Group's accounting policles management Is required to make judgements, estimates and
assumptions about the carrying amounts of assets and liabllitles that are not readily apparent from other sources. The
estimates and assoclated assumptions are based on historical experience and other factors that are conslidered to ba
relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongolng basis. Revisions to accounting estimates are
recognized In the period in which the estimate is revised If the revislon affects only that perlod, or In the perlod of the
revision and future perlods if the revision affects both current and future periods.

Judgements:

In the process of applying the Group’s accounting policies, management has made the following judgements,
which have the most significant effect on the assets recognized in the financlal Information:

Classlficatlon of Investments in equily Instruments - IFRS 9 (Effective from 1 January 2018)

On acquisition of an investment, the Group decides whether It should be classifled as "FVTPL" or "FVTOCI", The
Group follows the guidance of IFRS 9 on classifying its Investments.

The Group has designated all investments in equity instruments as at FVTOCI as these investments are strategic
investments and are not held for trading.

Impairment

The Group has to assess whether credit risk on flnanclal assets and other items has increased significantly
since initial recognition in order to determine whether 12 months ECL or lifetime ECL should be recognized.

Sources of estimation uncertainty

The followlng are the key assumptions concerning the future, and other key sources of estimatlon uncertalnty
at the end of the reporting period that have a significant risk of causing a material adjustment to the carrying
amounts of assets and liabllities within the next financial year:

Valuation of financial instruments

The Group’s management determines the appropriate valuation techniques and Input for falr value
measurement. In estimating the fair value of an asset or 2 llabllity the Group uses market observable data to
the extent it |s available. Information about valuation techniques and input used in determining the fair value
of various assets and llabllitles are disciosed In Note (3).

11
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7.

Impalrment

The Group uses of forward-looking Information and assumptions about the probabllity of default and expected
credlt risk rates.

Property, plant and equipment
Property, plant and equipment movement represented as follows:

30 31 December 30
September 2017 September
2018 (Audited) 2017

Net carrying value at the beginning of the perlod / year 9,330,088 17,050,341 17,050,341
Additions during the perlod / year 5,449,509 529,135 474,902
Disposables . (531,990) .
Transfer to Investment properties (7,020,417) (7,020,417)
Depreciation of the perlod / year (346,974) (696,981) (355,612)
Net carrylng value at the end of the perlod / year 14,432,623 9,330,088 10,149,214

Investments in an assoclate

This represents the Group’s investment in Tamdeen Shoppling Centres K.S.C. (Closed) at 30%.
30 September 31 December 30 September

2018 2017 2017
(Audited)
Balance as at the beginning of the perlod/ year 37,488,775 35,993,349 35,993,349
Adjustments from adoption of IFRS 9 (Note 2,2.1.2)
Changes In falr value reserve through comprehensive
Income 88,010 - .
Effective on retalned earnings (18,862) . -
69,148 . -

Group’s share In an assoclate’s results 2,353,873 3,332,067 2,660,294
Changes In fair value reserves (678,319) 381 (289,811)
Group’s share from difference of forelgn currency 12,764 (37,023) {33,241)
reserve

(665,555) (36,642) (323,052)
Group’s share from changes In retained earnings 45,068 - -
Dividends (1,950,000) (1,800,000) (1,800,000)
Balance at the end of the perlod/ year 37,341,309 37,488,774 36,530,591

Financial Investments

During the year, the Group reclassified its investments avallablg for sale as investments at falr value through
statement of comprehensive Income In accordance with the implementing IFRS 9.

Accardingly, the carrying value of Its investments as 30 September 2018 is as follows:

Investments at falr value through statement of comprehenslve income
30 September 31 December 30 September

2018 2017 2017
(Audited)
Quoted shares 11,376,885 - -
Ungquoted shares 1,574,511 - -
Investment funds 4,168 - .
12,955,564 .

12
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9.

Avallable for sale Investments

30 September 31 December 30 September
2018 2017 2017
(Audited)
Quoted shares - 16,570,901 19,222,791
Unquoted shares - 1,574,511 1,574,511
Investment funds 4,168 4,270
- - 18,149,580 20,801,572
12,955,564 18,149,580 20,801,572

Fair value is determined based on valuation techniques disclosed in (Note 3).

Trade and other receivables
30 September

31 Dacamber

30 September

2018 2017 2017
(Audited)
Trade receivables 612,942 664,812 583,831
Due from related partles (Note 17) 777 493,031 528,591
Prepald expenses 789,011 210,911 391,930
Refundable deposits 774,538 774,038 775,513
Staff recelvables 524,894 434,480 415,711
Other receivables 82,397 233,305 350,000
2,784,559 2,810,577 3,045,576
Provision of impairment and credit losses (482,221) (676,898) (503,028)
2,302,338 2,133,679 2,542,548

The movement of provision for impairment and credit losses is as follows:

30 September 31 December 30 September
2018 2017 2017
(Audited)

Balance as at the beginning of the perlod/ year 676,898 503,028 503,028

Effect of the adoption of IFRS 9 retroactively {52,086) # -

(Reverse)/ provide provision of impalrment and credit

losses (142,591) 173,870 -

Balance as at the end of the period/ year 482,221 676,898 503,028

Cash on hand and at banks investment portfolios
30 September 31 December 30 September
. 2018 2017 2017
(Audited)

Cash on hand 58,572 144,245 251,084
Banks' current accounts 12,525,564 14,388,792 13,991,083
Time deposit 12,826,160 12,583,475 7,585,998
Cash in Investment portfolios 9,196,329 6,539,851 3,987,577
Total cash and cash equlvalents 34,606,625 33,656,363 25,815,742
Provislons and credit losses (13,905) - -
Net cash and cash equivalents 34,592,720 33,656,363 25,815,742
For the purpose of cash flows
Net cash and cash equivalents 34,592,720 33,656,363 25,815,742
Less: deposits pledged at banks more than three months (10,000) {10,000) (10,000)
Cash and cash equivalents for the purpose of cash flows 34,582,720 33,646,363 25,805,742

Provislons of Impalrment losses include KD 10,129 represents provided value deducting from retained eamings
as at 1 January 2018, which resulted from the adoptlon of IFRS (9) retroactively,

13
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i0. Treasury shares

Number of treasury shares (share)
Percentage to issued shares (%)
Market value

30 September 31 December 30 September
2018 2017 2017
(Audited)

7,965,618 6,765,123 6,763,132
7.88 6.69 6.69
7,224,816 8,524,055 8,115,758

The Parent Company should keep reserves and retained earnings equivalent to the treasury shares throughout
the period, In which they are held by the Parent Company, pursuant to the relevant Instructlons of the

regulatory authorities.

11. Other regserves

Land Change in Forelgn Treasury Total
revaluation fair value cuirrency shares
reserve reserve  translation reserve
raserve
Balance at 1 January 2017 10,066,140 8,327,810 351,022 23,520 18,768,492
Other comprehensive Income Items
for the period - 107,584 (47,315) - 60,269
Purchase of treasury shares B - - 103,573 103,573
Balance at 30 September 2017  _ 10,066,140 8,435,394 303,707 127,093 _ 18,932,334
Balance at 1 January 2018 10,066,140 7,519,568 303,679 127,093 18,016,480
Adjustments from adoption of IFRS 9 - 88,010 - - 88,010
Balance at 1 January 2018
(restated) 10,066,140 7,607,578 303,679 127,093 18,104,490
Falr value of financial investments at
falr value through OCI - (395,715) - - (395,715)
Forelgn currency translation reserve - - 11,751 - 11,751
Other comprehensive Income Items
for the period - (395,715) 11,751 - (383,964)
Balance at 30 September 2018 10,066,140 7,211,863 315,430 127,093 _ 17,720,526
12, Loans and bank facilitles
30 31 30
September December September
2018 2017 20L7
{Audited)
Short term loans 24,550,000 24,550,000 19,550,000
Banks - overdraft 906,822 454,412 486,649

25,456,822

25,004,412 20,036,649

Loans and bank facilities granted to the Group from local banks are pledged against promissory notes.
The effective Interest rate on loans and bank facilities is 4.18% as at 30 September 2018 (3.99% as at 31 December

2017 and 4.09% - 30 September 2017).
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i3. Earnings per shara
Basic and diluted earnings per share are computed by dividing profit during the period by the welghted average
number of ordinary shares outstanding during the perlod as follows:

Three months ended Nine months ended
30 September 30 September

2018 2017 2018 2017
Net profit for the Parent Company 2,367,751 2,910,507 7,039,980 8,938,486
Weighted average number of
outstanding shares (share) 92,142,596 94,297,899 93,550,087 94,221,910
Earnings per share (fils) 25.70 30.87 75.25 94.87
Both basic and diluted earnings per share are equal since the Parent Company does not have diluted outstanding
Instruments.

14. Cash dividends
On 27 March 2018, the General Assembly of the Parent Company’s shareholders approved the consolidated
financlal statements for the year ended 31 December 2017, also approved cash dividends of 55 flls per share
from the profits for the year 2017, Also appraved Board of Directors remuneration for 2017,

15. Segments information
The maln objective of the Group is to engage In all actlvities relating to the cinema Industry, entertainment,
and culture events. In addition, the Group Invests its avallable excess funds through investment portfollos.
The following Is the Group’s segment information which consists with the internal reporting presented to
management:
- Clnema divislon: which represents all actlvitles related to clnema shows.
- Concession division: which represents all activities related to concessions supplemented to theaters.
- Investments division: which represents investments in shares and funds and investment properties.

The following schedule presents the information about revenues, profit, and assets for each division:
Divisions activity as at 30 September 2018

Cinema Concesslon Investment Unallocated Total
division divigion division items
Nek revenues 12,969,088 4,524,124 3,484,778 1,609,760 22,587,750
Costs (10,606,709) _ (1,672,985) (105,691) (3,159,548) (15,544,934)
Segment's profit 2,362,379 2,851,139 3,379,087 (1,549,789) 7,042,816
Assets 11,491,935 180,810 61,571,731 37,136,283 110,380,759
Divisions activity as at 30 Saptember 2017
Cinema Concesslon Investment Unallocated Total
division division division Items
Net revenues 13,872,403 4,412,017 5,051,136 1,220,456 24,556,012
Costs (10,863,283) _ (1,604,215) (102,991) (3,045,897) (15,616,386)
Segment’s profit 3,009,120 2,807,802 4,948,145 (1,825,441) 8,939,626
Assets 11,470,937 256,619 66,594,707 25,776,272 _ 104,098,535

i6. Contingent llabllitles
Letters of Guarantee were contingently llable for a third party with an amount of KD 2,386,680 as at
30 Saptember 2018 (KD 385,796 as at 31 December 2017, KD 346,306 as at 30 September 2017).

17. Ralated partles transacilons
Parties are considered to be related If one party has the ability to control the other party or exercise significant
Influence over the other party In making financial and operating declslons. Those transactlons were conducted
in the ordinary course of business and with the usual terms and conditions. Transactions with related partles
are subject to the approval of the General Assembly of Shareholders. The following is the volume and nature
of those transactlons during the period:
15
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30 September 30 September

Related partles transactions 2018 2017

Key management compensation . 217,863 213,581
Expenses (rents, consultancy and others) charged In statement of Income 1,254,650 1,084,101
Other income 165,850 138,941

The balances resulting from those transactions are as follows:
30 September 31 December 30 September

2018 2017 2017
Balances resulting from those transactions: (Audited)
Due from related parties (Note B) 777 493,031 528,591
Due to related parties 215,523 - 16,220
Cash at Investment portfolios (Note 9) 9,196,329 6,539,851 3,987,577
Long-term key management compensation 171,643 179,489 174,542
Short-term key management compensation 18,904 20,531 23,913

A related party manages Investment portfolios on behalf of the ¢company. The book value of such portfolio is
amounted to KD 12,951,396 as at 30 September 2018 (KD 18,145,412 as at 31 December 2017, KD

20,797,302 as at 30 September 2017).
All transactions are subject to the approval of the shareholders In the General Assembly meeting.
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